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The buy-to-let market has seen some
very significant changes in 2016, most
significantly the increase of the
additional 3% in stamp duty on any
property you own in addition to your
primary home. What this means for those
looking to invest their money in buy to
lets or property generally may not find
the same kind of sound investment that
property once provided and offered.

The hike in stamp duty means that any
buy-to-let property now attracts a 3%
surcharge, which is a considerable
increase from the previous rate. Under
the old system, if you were buying a
property for £200,000, you would pay
nothing on the first £125,000 and 2% on
the remaining £75,000, resulting in a
stamp duty tax bill of £1,500. Now with
the 3% levied on the first £125,000 and
5% on the £75,000, you get hit with a
much larger £7,500 stamp duty tax bill.
This now makes the wait to get
additional cost back from any profits
much longer.

The longer term prospects for the
financial health of buy-to-let does not
look good. From April 2017, new limits
are being introduced on the amount of
mortgage interest that can be offset
against rent payments. It’s a complicated
system that some predict will transform
profitable buy-to-lets into loss-making
properties in most  locations, which in
turn could force landlords to raise rents
considerably or put their properties up
for sale. The chancellor has also stated
there will also be cuts to the 

‘wear and tear’ allowances, which allow
costs for maintenance to be offset
against rental income, making achieving
a profit even harder to achieve for
landlords.

There are also plans in the pipeline
from the Bank of England for greater
restrictions on who will be eligible for a
buy-to-let mortgage. These will mean a
wider consideration of a potential
landlord’s financial situation, including
scrutiny of their monthly income and
outgoings, as opposed to just
consideration of the rental income of the
property under the current system.

The landlords association feels this is a
deliberate ploy by the chancellor to free
up housing to substitute those the
government has failed to plan for.
Ultimately, if you are looking to enter the
buy-to-let market soon, you should
consider the returns and these new rules.

When investing it is always wise to
spread your investments and have a
diversified portfolio that doesn’t rely
solely on placing your money in property
just in case as now bricks and mortar
means that, even if matters in the
property market don’t go your way.

New exit fees
introduced
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Not all financial advisers will have regulatory permission to advise on every product mentioned in these articles. Certain products mentioned in this magazine may require advice from other
professional advisers as well as your financial adviser and this might involve you in extra costs. The articles featured in this publication are for your general information and use only and are not
intended to address your particular requirements. They should not be relied upon in their entirety. Although endeavours have been made to provide accurate and timely information, there can
be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No individual or company should act upon such information
without receiving appropriate professional advice after a thorough examination of their particular situation. Will writing, buy-to-let mortgages, some forms of tax and estate planning are not
regulated by the Financial Conduct  Authority. Levels, bases of and reliefs from taxation are subject to change and their value depends on the individual circumstances of the investor.

What does property 
look like as an 
investment after
2016’s changes?

The long awaited proposal is to cap
pension exit fees at 1% on existing
pensions, this will take effect from 31
March 2017. Policies set up after this will
no longer be allowed to charge any early
exit fees. Government figures show more
than 300,000 people could now benefit.

This cap is for personal pensions only at
the moment, but it is proposed a similar
cap will apply to occupational pensions
too. The final rules are expected to be
confirmed later this year.

What are early exit fees?
Early exit fees normally apply if you leave
your personal pension scheme before
reaching your agreed retirement age,
which was set when you opened the
pension plan. 

This has become a bigger problem since
the pension freedoms took effect in April
2015. People can now make unlimited
withdrawals from their pension pot at age
55 (57 from 2028) and have the flexibility
to withdraw the money how they wish.

However, not all providers offer all the
options, which include drawdown and
lump sum withdrawals, leaving some
investors to transfer to other providers and
being caught by paying substantial early
exit fees. The government believes this is

unfair and has been investigating what to
do.

Some SIPPs (Self Invested Personal
Pension) do not have early exit fees
applied. But the industry warns that early
exit fees can be applied in certain
circumstances to cover the necessary
administrative costs.

All the main withdrawal options are
available, including drawdown and lump
sum withdrawals. You can make
withdrawals from age 55 (57 from 2028).

Thinking of transferring?
If you are aged 55 or older and thinking

of transferring to another provider you
should first find out what charges will
apply to you, including any ‘early exit fees’.
Remember, this is an additional or higher
charge for leaving before your retirement
age. Your existing provider will be able to
tell you what fees apply.

If your early exit fee is above 1%, you
need to decide whether to leave now and
pay the additional fee, or delay until 
31 March 2017. If you need to access your
pension, or think your new arrangement
will offer greater benefits, it could be
beneficial to pay the extra 1% and move
now. This will depend on your individual 

circumstances and you should take
personal financial advice if you are unsure. 

Before transferring, make sure you check
there is no loss of guarantees or benefits.
For example, some policies offer a
guaranteed retirement income which can
be lost on transfer.

The horror stories 
of pension exit fees may be over
as exit fees are to be capped

Remember most pensions are transferred
as cash so you will miss any market rises
or falls for the time it takes to complete
the transfer.

Seek professional advice
This is a major decision therefore, it is
very important to seek professional
financial advice. We strongly recommend
you understand your options and check
your chosen option, ensure they are
suitable for your circumstances: take
appropriate advice or guidance if you are
at all unsure at any stage.

The government’s Pension Wise service
can help. Pension Wise provides free
impartial guidance on your retirement
options face-to-face, online or over the
phone.

This article is not personal advice. We
offer a range of information to help you
plan your own finances and personal
financial advice if requested.
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There is no rule book produced explaining how
diverse a portfolio should be. The average
investor generally has around 10 different
fund/share holdings. However, a significant
number of clients hold only one or two
investments, while some hold over a hundred
or more.

What are the benefits of a diversified
portfolio?
The main reason for diversifying a portfolio is
to spread the risk. If you stick with a single
asset and the investment performs strongly you
have done well, but if it performs badly you
can suffer huge losses.
Diversification can help to level out these

peaks and troughs. By increasing the number
of assets you hold, you decrease the impact of
each individual asset’s performance on your
overall returns.

Don’t hold similar assets
When looking to create a diverse portfolio, it’s
important to consider how closely correlated
your investments are.
Holding stocks that are similar may subject

them to the same external factors. For example,
if a portfolio is made up entirely of oil stocks

for instance and then commodity prices fall,
this would affect all of your stocks at time.
It is better to consider investments across a

wider commodity sector and smooth market
sector problems. 

Funds offer better diversity
Funds, being made up of different assets in
different classes is their main attraction, which
naturally provides diversification. By holding a
spread of assets, you reduce the risk from any
given investment.
Another factor in using funds rather than

individual assets is they have the additional
benefit that the portfolio can be rebalanced
regularly by the manager, to ensure the overall
risk is reduced and they have not become over
or under-exposed to particular investments.
Funds with overlapping interests, such as

those where geographic or sector-specific
overlaps occur will often see their assets move
as one in response to market conditions. 
With all the assets moving at the same time

and in the same direction, this could lead to
investors facing dramatic movements in the
overall value of their fund. Even the
performances of funds in different sectors and
closely correlated, for example emerging

markets and mining funds, have tended to
move together, so this should be considered
when selecting assets.

Can you over diverse?
If you hold a very large number of diverse
assets, then this simply tracks the market
performance, fund managers refer to this as
“diversification”. This is when each holding
doesn’t make up a large enough proportion of
the overall portfolio to have a significant
impact on its performance. This has the counter
effect of offsetting any benefits, it also means
that a lower-cost tracker fund could be
considered as an alternative.
Holding a very large number of different

assets can expose investors to higher costs and
can equally become difficult to monitor and
manage. 

The easy way to diversify your
portfolio 
Readymade equity portfolios are available,
these help investors make their own decisions,
these help cover different goals and levels of
risk and managed by experts. However, you
may prefer a more do-it-yourself approach, but
whichever you do remember: it’s important to
regularly review and, if necessary, rebalance
your portfolio to ensure it still meets your
objectives. This could be when nearing
retirement as it might be wise to consider
selling some riskier investments and focusing
on those that generate an income.

5

Tax exempt saving plans

1. Every little helps
The government wants more people to be
self sufficient for income as they near
retirement, tax-exempt saving plans are an
affordable way to save for the future, you
can save from as little as £10 a month, up to
a maximum of £25 a month. This over a
lifetime of working could equate to
thousands tax free and is open to everyone
at the moment, there is a 10 year cap, but
this could be extended in years to come.  

2. You can choose the savings term
You can choose how long you want to save
for, with the minimum at present being 10
years, but it is thought this may be extended
in future years. You can also select the exact
date that you receive your tax-free sum. 
This date could be, for instance, if you’re
saving for a specific event like a wedding,
birthday or an anniversary or even towards a
special holiday.

3. Where can I open this plan?
Only friendly societies can provide these
additional tax advantages of tax-exempt
savings plans, which provide you or your
child with a cash sum payout at the end of

your chosen term, free of capital gains tax
and income tax. A tax-exempt savings plan
can be held alongside an ISA, Junior ISA,
Child Trust Fund or other children’s savings
plans. Your financial adviser will be able to
help you and ensure you have the best plans
in place.

4. Guaranteed money
With tax-exempt savings plans your cash
lump sum payment is guaranteed to be at
least what you’ve paid in, meaning there’s
less risk taken with your own money,
providing you continue to keep putting the
regular agreed amount into the plan each
month. There is also the possibility of
bonuses being added to your plan to
increase its value. However, the addition of
bonuses is not guaranteed. Tax-exempt
savings plans are longer term saving plans,
so if you are unable to continue saving for
the full duration of the plan, the amount you
get back will be affected and in the early
years could be very little, if anything.

Other tax-efficient saving
plans

ISAs
Income tax is not levied against
any income from an ISA or any
capital gains tax on any growth.
An ISA is your very own tax
personal haven. The annual ISA
allowance is £15,240 (tax year
16/17), which means a couple
could save £30,480 for a couple.
Junior ISAs are available for the
under 16s, with the maximum you
can pay in being £4,080 a year for
tax year 16/17. Lifetime ISAs
(LISAs) will be available from April
2017 to help young people save
for their first property or
retirement.

Pensions 
Contributing to a pension is
probably the most tax-efficient
way of saving, as you receive tax
relief on your contributions at the
highest rate of income tax you pay.
You will have to claim some of this
yourself if you are a higher rate
taxpayer.

NS&I
National Savings and Investments
(NS&I) offer 100% secure tax-free
children’s bonds and ISAs. They
also provide Premium Bonds,
where prize money winnings are
tax-free.

Diversifying your investment portfolio isn’t something new, Venetian
merchants were well known for dividing money into three or four parts,
and investing in all kinds of different available commodities from, business
stock, cash to property. The range of investments may have moved on a
bit since then, but ensuring that you have an appropriate mix of
investments remains just as important.

Diversification

The value of your investment and the income from it can go down as well as up and you may not get back the original amount invested. Past
performance is not a reliable indicator for future results. Levels, bases and reliefs from taxation are subject to change and their value
depends on the individual circumstances of the investor. Please contact us for further information or if you are in any doubt as to the
suitability of an investment.

This little known way of tax planning for saving is
actually encouraged by the government; it wants more of
us to take advantage of legitimate tax-efficient savings
accounts to build long-term savings. Tax-exempt savings
plans are very affordable; they are long-term regular
savings plans for adults and children which provide 
tax-free savings.

The value of your investment and the
income from it can go down as well as up
and you may not get back the original
amount invested. Past performance is not a
reliable indicator for future results. Levels,
bases and reliefs from taxation are subject
to change and their value depends on the
individual circumstances of the investor.
Please contact us for further information or
if you are in any doubt as to the suitability
of an investment. Tax rules may change in
the future and will depend on individual
circumstances. Tax free means free of tax in
your hands, however tax is automatically
deducted from UK share dividends and
cannot be reclaimed.
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More than ever before, the income tax from inheritance tax is
effecting so many estates in the UK

More than ever before, the income tax from
inheritance tax is effecting so many estates
in the UK , but did you know that the first
type of “death duty” dates all the way back
to 1694, then later in 1796 a further tax on
estates was used to help fund the war
against French imperialism and Napoleons
march across Europe.

Having inheritance tax around or a form of
it for the last 320 years may appear as a relic
of the past but even in our modern world it is
still a great source of income for HM Treasury.
The government looks set to collect around
£30 billion from estates over the next 6 years
alone.

New IHT rules
Many people are unaware that there are less
than 12 months until new IHT rules are
introduced. Deaths on or after 6 April 2017,
will have a new main residence nil rate band
which will also be available in addition to
the standard nil rate band of £325,000. 

The main residence nil rate band will be
the net value of the home after any
outstanding mortgage or liability to a
maximum of:
• £100,000 for 2017/18
• £125,000 for 2018/19
• £150,000 for 2019/20
• £175,000 for 2020/21

This means from April 2020, there is the
potential for a married couple or civil
partnership to leave £1 million of their estate
IHT-free to their direct descendants. 

The new main residence threshold only
applies to one main residence property only
and not second homes and only if it is left to
a direct descendant. If the value of the main
residence is above £2 million then the
threshold tapers away.

Protect your loved ones from tax
We all know estate planning can be a
complicated process, especially as rules and
legislation seem to change every year.
However, with the right forward planning it
is possible to considerably reduce or even
eliminate the IHT liability. Currently,
Inheritance Tax is paid at 40% if a person’s
estate, consisting of their property, money
and possessions and other assets are worth
more than £325,000 when they die.
There are many IHT strategies which can be
implemented fairly easily 

1. Use your gift allowance
Each tax year everyone can gift away up to
£3,000 Inheritance Tax free. But there are
lesser used ones like gifting up to £5,000
when a child gets married (£2,500 for each
grandchild), or the unlimited regular gifts
you can make from surplus income – using
these allowances can reduce tax liabilities.

2. ISAs offer tax benefits
The tax benefits of ISAs were recently
overhauled to make them even more
appealing. If you are married or in a civil
partnership you can effectively pass the
income and capital gains tax benefits of

your ISA savings to your surviving spouse
on death. It is also possible to create an
IHT-free ISA, invest in certain AIM shares
within the ISA and these qualify for an IHT
exemption after two years, though please
note that AIM shares carry more risk than
other market shares and investors could get
back less than they invest.

3. Use the new pension rules
New pension rules have changed the taxes
applied to pension pots at death. In the
past up to 82% tax was payable. Now
pension funds are normally tax free on
death before age 75. For deaths after age
75, beneficiaries are charged at their rate of
income tax on withdrawals e.g. 20%, 40%
or 45%. For basic rate tax payers that’s half
the standard rate of IHT and, if the
beneficiary is zero-rated, they could pay no
tax.

4. Take expert advice
Advice from a professional could prove
valuable. As estates grow ever larger, your
professional financial adviser will help you
navigate your way through the new rules,
minimising tax payable and increasing the
amount to be paid to your beneficiaries. 
Tax rules can change and any benefits
depend on personal circumstances.

Ethical investing dates back to the
nineteenth century, ethical investment
roots can be found within the religious
movements of the Quakers and
Methodists, who even back then had
concerns such as employment conditions
and control. The church has always had a
supply of funds to invest and at the
beginning of the twentieth century the
Methodist Church began investing in the
stock market and due to their religious
beliefs they consciously avoided investing
in companies involved in ungodly practices
like alcohol and gambling.

Pension funds control approximately a
third of the shares in the UK stock market
and consequently this gives these funds
considerable influence. An important
development for the ethical market was an
amendment to the UKs 1995 Pensions Act
that came into force in 2000. As a result
the Trustees of occupational and local
government pension schemes have to
state their policy on socially responsible
investment in their Statement of
Investment Principles. The impact of this
legislation has been the raising of
awareness of ethical investing overall. 

Choosing a fund 
Different people have different thoughts
and principles and as a consequence not
all ethical investment funds have the same
objectives.

Generally ethical or Socially Responsible
Investment (SRI) funds are those which
avoid companies involved in activities
believed to be harmful, such as tobacco
and weapons production, or alternatively
they are funds which aim to actively invest
in companies which promote ethical
policies such as recycling and healthcare. 

Obviously with both good and bad
criteria to consider and different
individuals having potentially different
ethical stances in terms of investment it is
perhaps not as easy as it first appears to
select an appropriate ethical fund or range
of funds to invest in. 

Drawbacks of ethical investing
The drawback is the number of funds
available to choose is reduced quite
dramatically, this “pool” of investments
from which a manager can select his or her
stocks are limited and this will impact
potential performance. Additionally, ethical
funds generally tend to be in the small and
mid capitalisation stocks, which, did suffer
during the market correction following the 

credit crunch. Investing in ethical funds
should be considered over the longer term
of an economic cycle. The other
consideration is when it comes to
assessing the ethical performance of a
company or an ethical fund there is no
such thing as a “perfect” company. At one
time or another they could all become
involved in activities which someone may
not approve of. Therefore, Ethical investing
is ultimately about compromising and
prioritising, this should be considered
because there is no single sector for ethical
funds and each one sits in a general
Investment Management Association
(IMA) sector, which can have its issues.

What to do
You need to determine where you sit and
feel comfortable if you are considering this
type of investment.

Whether considering to invest based on
positive or negative criteria, it’s important
to realise there is no right or wrong
answer and ultimately it comes down to
the principles of the potential investor.
Ultimately performance will be determined
by the chosen funds available to the
manager.

For further guidance in the area of
ethical investing you can visit the
following websites: the Ethical Investment
Research Service: www.eiris.org. This
supplies virtually all the information that
an investor is likely to need for ethical
investment purposes. Other sites to look at
are http://www.neiw.org/advisers and a
free website which will assist in this
www.ethicalscreening.co.uk You will have
to register for the site (which is free). 

Principles of
Ethical Investing

IHT and tips on reducing tax

The value of your investment and the
income from it can go down as well as up
and you may not get back the original
amount invested. Past performance is not a
reliable indicator for future results. Levels,
bases and reliefs from taxation are subject
to change and their value depends on the
individual circumstances of the investor.
Please contact us for further information or
if you are in any doubt as to the suitability of
an investment.
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Growth in the government’s ‘go-to’ measure of inflation, the
Consumer Price Index, has settled around zero for much of 2015
and into 2016. 

This does not mean it will remain this low forever. The Bank of
England for some time now has held a current target CPI inflation
of 2% a year and, along with central banks in the US, Europe and
Japan, it has been doing everything in its power to push up
inflation. 

This is mainly because the alternative,
deflation, has gross economic consequences.
Whilst falling prices sound very attractive,
should they fall and keep falling 

consumers and businesses put off spending in the hope prices will
drop even lower in future. This becomes negative for companies
as they make less and less profits, but it can also lead wages to
fall, debt and unemployment to rise, bankruptcies to increase and
ultimately economic stagnation.

Interest rates have been kept at ultra-low levels to prevent
deflation and almost huge amounts of money have been printed
via quantitative easing (QE) by the Bank of England. The theory is
money should be lent to consumers and businesses with low
interest rates, which should increase demand for goods and
service, and prices ultimately start to rise.

The UK economy is still facing a number of challenges, such as
slower global growth, the exit from the EU, deflation in the euro
zone and wage growth is also still relatively weak, but we are not
in deflation territory.

If interest rates remain too low for too long, more spending and
borrowing will be the probable outcome creating extra money
flowing around the economy and the additional demand for
goods and services, could push up prices. Once this cycle begins it
is very difficult to control and inflation rises.

Inflation on savings and investments
In general, prices prices will rise over the long term. Portfolios are
geared to achieve a positive after inflation return. While the
transition from low to higher inflation can also be negative as it
creates uncertainty, some investments offer better prospects for
inflation-beating returns than others.

Cash is defenceless against inflation. To put this into context, an
income requirement today of £20,000 a year becomes more than
£31,000 after 15 years of 3% inflation. 

Inflation soaks up wealth
Prolonged high inflation is negative for bonds. It makes their
income payments, the fixed amounts for the life of the bond, less

98

attractive, while also eroding the value of 
investors’ capital.

Consumers rely on their essential products so sales tend to be
more resilient and some companies may be able to increase prices
in line with or above inflation. Conversely companies reliant on
periodic spending or which have no pricing power can struggle.

Investing to beat inflation
We believe over the long-term inflation can be protected in a
well-diversified portfolio of shares, which could deliver attractive
real returns, although it will not always be a smooth ride and
some companies are better-placed to cope than others. 

By having exposure to shares and holding a
range of other assets the investor aims to
achieve attractive capital growth over the long
term, but surrender some upside when stock

markets are rising in order to maintain a
balanced approach and shelter capital during

the inevitable downturns. 
Just like a portfolio of shares or bonds gold

should be considered as a long-term investment to get the full
benefit of any inflation protection. In addition, we would only
suggest allocating a small proportion of a portfolio to gold, in the
region of 5-10% - to such an asset.

Present condition
It is important to remember that most assets often struggle when
a sudden and unexpected rise in inflation hits, or if it becomes a
prolonged period of high inflation. There are also other things to
take into consideration when building an investment portfolio,
such as long-term financial goals and attitude to risk.

Presently there are no signs of inflation moving sharply higher
in the short term, but given the devastating long-term effect
deflation has, central banks have made it clear they will use every
tool at their disposal to stimulate demand and inflation. 
If deflationary pressure continues to be a possibility it will force
further QE. It may therefore, be worth considering adding an
element of inflation ‘protection’ to any portfolio.

Inflation is low,
but that doesn’t mean
investors should ignore it

“The UK economy is still facing a number of
challenges, such as slower global growth, the
exit from the EU, deflation in the euro zone
and wage growth is also still relatively weak,
but we are not in deflation territory.”

The value of your investment and the income from it can go down as well as up and you may not get back the original amount invested. 
Past performance is not a reliable indicator for future results. Levels, bases and reliefs from taxation are subject to change and their value
depends on the individual circumstances of the investor. Please contact us for further information or if you are in any doubt as to the suitability
of an investment.
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The new Lifetime
ISA is being
introduced in April
2017, the Lifetime
ISA essentially
offers an
alternative to the
existing Help To
Buy ISA. So which
is going to be the
best for you and
your needs?

The existing Help To Buy ISA allows anyone
the chance to save up to £200 each month
for a deposit on their first home. 
The government then boosts this savings
further by 25% up to a total limit of £3,000,
as long as you are a first time buyer
purchasing a property priced up to £450,000
in London and up to £250,000 elsewhere in
the UK. You can save as little as a pound as
there is no minimum deposit each month
and you can open the account with £1,000
which doesn’t count towards your monthly
savings.
The Help To Buy ISA will be available up to

Autumn 2019, anyone aged sixteen or over
is entitled to open a Help To Buy ISA. 
The accounts are limited to one per person,
which means  a couple can each have an
account and benefit from the bonus.
The new Lifetime ISA, which will be

available from April 2017, is based on similar
principles to the Help To Buy ISA, but has
some very important differences, the most
important one being that it can be used
either to save for purchasing your first home
or for saving towards a pension for later in
life. There’s no limit on how much you can
save each month as long as you don’t go
over the yearly limit which is £4,000.
As with the Help To Buy ISA, the

government offers a 25% bonus, but this is

paid whether you use the money to purchase
your first home up to a price of £450,000
anywhere in the UK, or keep it for later in
your life. Any money that’s taken out before
your 60th birthday and not used for
purchasing your first home will forfeit the
government bonus plus any growth or
interest earned, as well as incurring a 5%
charge. If you withdraw the money after
you’re 60, you can take it all tax-free.
For the time being you will be allowed to

have both a Lifetime ISA and a Help To Buy
ISA, you can choose to do this, but you will
only be able to use the bonus from one of
the two accounts to buy a home. 
The Lifetime ISA is essentially being
introduced to replace the Help To Buy ISA, so
it makes sense to opt for the latest ISA
account, but you will have to wait until they
are introduced next April. If you want to set
up an ISA for your child, you could consider
opening a Help To Buy ISA on their 16th
birthday then transferring the savings to a
Lifetime ISA two years later which will still
be ahead of the government deadline of
Autumn 2019 when the Help To Buys ISAs
will be withdrawn, however, this will allow
you to take full advantage of the
government bonuses.

Ensure you get your
retirement strategy right
When the time comes to actually
take the cash from your pension
pot, you have to ensure you’ve
got your strategy right. Your
retirement will be one of the
most important things you ever
need to plan for. Yet it can be
daunting for many, as you
sometimes only have one chance
to get it right.
This is why a growing number

of people are turning to
professional advice because it
saves time, minimises tax and can
provide the peace of mind which
comes from having an
experienced adviser develop a
personal retirement plan for you.
With this approach you remain

in control, as it is you who can
choose your level of
engagement, from using
guidance and tools to making
your own decisions, to full
portfolio management. 
We believe you should only pay
for advice you will value. An
adviser will devise a strategy to
help achieve your target
retirement date, with funds to
last as long as necessary and tax
minimised.
They will evaluate the level of

income needed and the most
efficient way to take it. 

1. Match your needs with risk. An
adviser will create a comprehensive
plan which balances income
requirements with your attitude to risk.

2. Rule changes. An adviser will have
detailed knowledge of changes to rules
and regulations. They will work with
you so they can ensure opportunities
are maximised while any negative
impact is kept to a minimum.

3. Tax efficiency. An adviser will consider
how you could mitigate Inheritance Tax
(IHT). Pensions are not usually subject
to IHT on death so can be a very tax-
efficient way to pass wealth on to loved
ones.

4. Tax liabilities. An adviser can work out
the most efficient way of using your
money at retirement. For instance,
depending on circumstances it might be
more tax-efficient to take money from
non-pension assets first. Tax rules can
change and the
benefits of tax
shelters
depend on
circumstances.

5. Boosting your assets. This might be
by using carry forward, or maximising use
of allowances of your pension or reviewing
your non-pension assets, to create a
complementary strategy to fund your
retirement, ensuring you are using all
available tax-wrappers. 

Your professional financial adviser takes
advantage of sophisticated planning tools
and techniques to help you to map out
your financial future, showing you how
best to organise your assets to provide you
with financial security at retirement. 

Remember, the value of all investments
can fall as well as rise so you could still get
back less than you invest. Once held in a
pension, money is not usually available
until age 55, rising to 57 in 2028.

What you do with your pension
is an important decision.
Therefore, we strongly
recommend that you understand
all of the options available and
check your option is suitable for
your circumstances: take
appropriate advice or guidance
if you are at all unsure.

The government’s Pension
Wise service can help. Pension
Wise provides free impartial
guidance on your retirement
options face-to-face, online or
over the phone. 

Help to Buy
or

Lifetime ISA?

The value of your investment and the income from it can go down as well as up and you may not get back the original amount invested. 
Past performance is not a reliable indicator for future results. Levels, bases and reliefs from taxation are subject to change and their value
depends on the individual circumstances of the investor. Please contact us for further information or if you are in any doubt as to the suitability
of an investment.
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This magazine is for general guidance only and represents our understanding of the current law and HM Revenue and Customs practice.
We cannot assume legal responsibility for any errors or omissions it might contain.  Level and bases of, and reliefs from taxation are those
currently applying but are subject to change and their value depends on the individual circumstances of the investor.  The value of
investments can go down as well as up, as can the income derived from them.  You should remember that past performance does not
guarantee future growth or income and you may not get back the full amount invested.

You voluntarily choose to provide your personal details. Personal information will be treated as confidential by us and held in accordance with the Data Protection Act. You agree that personal information may
be used to provide you with details and products or services in writing or by telephone or email.

Name

Address

Postcode

Tel. (home) Tel. (work)

Mobile Email

M8trix Media Limited 
960 Capability Green, Luton, Bedfordshire, LU1 3PE 

For more information on any subject that we have covered in this issue, or on any other subjects,
please tick the appropriate box or boxes, include your personal details and return this section to us.

Avoid losing your pensions
The simplest way of protecting all your pension
savings is to hold them all under one wrapper.
Consolidating old pensions into one single

arrangement is the most effective and simplest
of options available.  This can be done by
selecting one pension you prefer to work with
and transferring old pensions directly into it.

Consolidate or not?
Before you take this step you should do some
research. On one hand consolidating is likely to
make life a lot easier, making it simpler to
manage your pensions and easier to identify if
you are on track to retire as planned. But on
the other hand, you’ll need to make sure you
don’t forego any valuable benefits, for
instance, some policies allow generous lump
sums.

Benefits of consolidating
It takes a lot of time and effort when keeping
track of several pension plans, dealing with
several providers is never easy, can be very
time consuming and frustrating. Trying to work
out what you have, and if you need to save
more, is hard enough without having to sift

through old statements or trying to understand
pension jargon.

Improve investment performance 
Investment performance is probably the
biggest factors which will decide how big your
pension will eventually grow to. We all
appreciate that investments can go up as well
as down in value and you could get back less
than you invest. In older plans, you may find
that the investment choice is limited to a
particular “managed” pension fund, run by the
pension provider, giving you little to no say
about where your pension is invested.
Some pensions have better investment

options or will allow a more involved approach
by the individual. By consolidating you could
take advantage of this control and see an
end to any underperforming non-
controlled investments.
Always seek professional financial

advice before transferring a
pension, you should find out if
any penalties or exit charges
will be levied. Then carefully
consider whether you

think it will be of long term benefit for you to
proceed and that you will not be sacrificing any
guarantees. Remember, your pension could be
out of the
market while
you transfer
so you may
not be
affected by
market falls 
or rises during
this time.

Can you afford to lose your pension?
It’s estimated that during our working lives we will have different jobs with different employers, with
some now having up to 11 jobs during their working lives.  This means you have to potentially keep
track of as many pensions.
Anyone that thinks they may have any abandoned pension savings should consider tracking these
down sooner rather than later. It could be a very rewarding exercise. The recent launch of the new
online Pension Tracing Service could help with the tracking process. It’s a free government service that
enables people to locate their lost pensions quickly and easily. You can contact them today at
www.gov.uk/find-pension-contact-details or call 0345 6002 537.

The value of your investment and the income from it can go down as well as up and you may not get back the original amount invested. 
Past performance is not a reliable indicator for future results. Levels, bases and reliefs from taxation are subject to change and their value
depends on the individual circumstances of the investor. Please contact us for further information or if you are in any doubt as to the suitability
of an investment.

� Financial wealth check
� Tax efficient investments
� Pensions
� Tax planning
� Critical Illness cover
� Protection
� Off-shore investments
� Healthcare
� Director and employee benefit schemes
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KMI Consultants – Prague Office, Vladislavova 46/3, 110 00 Praha 1, Czech Republic
Checkmate Financial Services Ltd, 51 Moorgate, London, United Kingdom


